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1. PORTUGAL: DESPITE EMERGENCY SESSIONS OYER THE WEEKEMND
PORTUGAL'S NEW THREE-MAN EXECUTIVE HAS FAILED 70 FORM A CABINET.

—i

PROMPTING RENEWED SPECULATION IN THE LISBON PRESS THAT PRIME
MINISTER VASCO GONCALVES MAY BE FORCED TO STEP DCUM.
THE PRIME MINISTER'S OFFICE. MEANWUHILE. HAS ANNOUNCED THAT A
REORGANIZATION OF THE EXECUTIVE ITSELF IS UNDER ACTIVE CONSIDERATIGN
BY THE TRIUMVIRATE.Y

DESPITE ASSURANCES LAST WEEK 3Y PRESIDENT COSTA GOMES THAT THE
ANNOUMNCEMENT 2F A NEW GOVERMMENT WAS IMMINENT. EFFORTS TO SELECT A
CABINET OVER THE WEZEKEND APPARENTLY FAILED. SOME SOURCES TN
LISBON SAY LESS RADICAL MEMBERS OF THE REVOLUTIOMARY COUNCIL ARE
PRESSING THEIR STRUGGLE AGAINST THE COMMUNIST-LEANING GONMCALVES.
OTHER SOURCES SAY THAT SECURITY CHIEF GENERAL OTELO DE CARVALHO. A
MEMBER OF THE TRIUMYIRATE. IS UNWILLING TO ACCEPT THZ ROLZ OF VICET
PRIME MINISTER UNMDER GONCALVES AND IS INSISTING O CO-EQUAL STATUS
MITH GONCALVES IN A GOVERNMEMT HEADED BY COSTA GOMES.Y

IT IS ALSO FOSSIBLE. HOWEVER. THAT GEMERAL CARVALHO =503 HOW
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DECIDED TO JOIN FORCES WITH ANTI-GONCALVES OFFICERS 7O OUST ThE PRLM:

MINISTER~ AND THAT THE REPORTED EXECUTIVE REORGAWIZATION COULD

EXCLUDE GOMCALVES ALTOGETHER. WHATEVER THE EXPLAMATION FOR THE DrlAYa

GONCALYES? CHANCES OF REMAINING PRINE MINISTER APPLAR TO DIMTILSH AR
THE CONSULTATIONS DRAG ONeY
HOPES BY THUSE PORTUGUESE LEADERS OPPOSING A FURTHZR DRIFT 70

THE LEFT WERE UNDOUBTEDLY BUOYED ON SATURDAY BY REHAHKS MADE BY

COSTA GOMES ON HIS RETURN FROM THE (SCE SUMAIT IN HELSINKI. THE PRES-

IDENT- WHO HEARD SOME TOUGY TALK CONCERNING PORTUGAL FROM OTHEIR
EUROPEAN HEADS OF STATE ATTENDING THE MEETING- RE-EMNPHASIZED THE
READINESS OF OTHER WEST EUROPEAN COUNTRIES TO ASSIST PORTUGAL. BUT
ONLY IF LISBON RESPECTS POLITICAL PLURALISHM AND DEMOCRATIC FRELDOMI.
COSTA GOMES AGAIN CALLED FOR UNITY AND SUGGESTED THAT HOW IS TiE
TIME TO END PARTISAM AND PERSOMAL RIVALRIES AMONG THE RULING
MILITARY. HE URGED THE ADOPTION OF A TPLATFORM OF UNDERITAMNIINGT
TO LEAD THE COUNTRY Tv A PLURALISTIC POLITICAL SJYITIM.Y
AT THE PRESENT JUNCTURE IT IS UNCLEAR WHAT EFFECT. X0 ANV THa

PRESIDENT'S REMARKS WILL Havz ON PORTUSAL'S BADLY DPIVIRTH LIZANINT .
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0 e,
THEIR CONTINUING FACTIOMAL STRIFE IS HAVING REPERCUSSIONS IM KEY

UNITS THROUGHOUT THE MILITARY. DISGRUNTLED OFFICERS RZPORTEDLY ARE
PLOTTING TO REMOVE REVOLUTIONARY COUNCIL MEMBER GENIRAL CLRVACHO
FROM COMMAND OF THE NORTHERN MILITARY REGTON BSCAUSE OF HIS
PRO-COMMUNIST SYMPATHIES.Y |

THE DISMISSAL OF NINE OFFICERS AND FOUR SERGEANTS FROIM A CRACK
COMMANDO REGIMENT OF THE INTERNAL SECURITY FORCES OUTSIDE LISBONM
LAST THURSDAY APPARENTLY UAS THE RESULT OF THEIR EFFORTS TO PURGE
PRO~COMMUNIST ELEMENTS FROM THE UNIT. THE DISMISSED REGIMEMTAL
COMMANDER~ COLOMEL NEVES+ UAS SO ANGERED THAT HE 7TOLD A LIS3OH
NEWSPAPER ON SATURDAY THAT HE WOULD CONSIDER PARTICIPATING Xil A

COUP AGAINST THE PRESENT REGINEY

GENERAL CARVALHO REPORTEDLY WILL ATTENMPT TO RESOLVE THEZ DISPUTE

LATER ON MOMNDAY UHEZIN HE MIZETS WITH THE OFFICERS INVOLVED. THE
MANMER IN WHICH THIS DISPUTE IS SETTLED COULD HAYE A SIANTFTCANT
IMPACT ON POLITICAL FACTIONALISN THROUGHOUT THE MILTTARY. AnD

PARTICULARLY URPON MILITARY DISCIPLIME~ WHECH HAS FZCOMZ AfL TR

SOURCE OF ANXIETY TO PORTUGHZSE LEADERS IN RECENT DAYS.

DATE:
ORiG:
i
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2« CYPRUS: GREEK AND TURKISH CYPRIOT NEGOTIATd%Sq EURREHTLY
MEET.MNG IN VIENNA. REACHED AN AGREEMENT ON FRIDAY THAT uWILL
FHNAGLE SOME 9,000 TURKISH CYPRIOTS IN THE GREEK CYPRIOT Lok
TO fIOVE NORTH AND WILL TNFROVE THE LIVING CONDITIONS OF AM ZuUAL
NUMBER OF GREEK CYPRIOTS WAO HAVE CHOSEN TO REMAIN IN THE
TURKISH CYPRIOT AREA. IT WILL ALSO PERMIT THE RETURN TO THL
NORTH OF SOME 800 GREEK CYPRIOTS WHO HAD BEEN EXPELLED EARLIER.H
UN SECRETARY GENERAL WALDHEIM. UNDER WHOSE AUSPICES THZ TALKS
ARE BEING HELD+ DESCRIBED THE AGREEMENT AS THE MOST TIMPORTANT
DEVELOPMENT THAT HAD OCCURRED IN THE NEGOTIATIONS. THE AGREEMIMT
COULD SET THE STAGE FOR AT LEAST SOME PROGRESS ON OTHER I3SULS.
THE TALKS ARE SET TO CONCLUDE ON SATURDAY. FOLLOWING A DISCUSSTION

OF THE POWERS OF THE CEMNTRAL GOVERNMENT TN THEZPROPOSED

FEDERATION.
3. USSR: BRIZAMNEY'S SPEECH AT HELSIMNKI. WHLCH WAS

CARRIED NATIONWIDE oM TV IN THE SOVIET UNTON- ONCE

AGALN GAYE HIM UMIZUZ ZXPOSURE AS THE LEADING RO-

VIET T"STATESMAN.T  THZ SOYIET PRESS THE FOLLOWING

DATE:
GRIG:
. UNIT:
ExXT:
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DAY TRUMPETED HIS PERSONAL ROLE. AND HIS NANME APR-
PEARED IN SIX HEADLINES ON PRAVDA'S FRONT PAGE.Y
THERE MAY HAVE BEEN AN UNEXPECTED MNEGATIVE
SIDE EFFECT FOR HIS IMAGE "AT HOMEA HOUEVER& THE CAMERA
PANNED THE AUDIENCE+ SHOWING EMPTY CHAIRS éEFORE
HIM IN THE HALL. WITH PEQOPLE WALKING UP AND DOUN
THE AISLES AND CH?TTING WITH EACH OTHER. FOR THE
VAST MAJORITY OF THE SOVIET PEOPLE. THIS LACK OF
ATTENTION TO THE GENERAL SECRETARY'S SPEECH WILL
BE A SHOCK. ONLY A MINUSCULE MINORITY HAVE HAD
ANY EXPOSURE TO THE INFORMALITY OF AUDIENCES IM A
WESTERN MEETING OF THIS SORT. THE SOVIET MODEL-
THE ONLY STANDARD THE SOVIET PUBLIC HAS TO GO BY-
IS THAT OF A SUFREME SOVIET SESSION OR A CP3SU CON-
GRESS~~EVERY.ONE IN HIS SEAT. EVERY SEAT FILLED.
NO CROSS~TALK AMOI6 INDIVEIDUALS. AMND "STRONG PRO-
LONGED APPLAUSE, ALL RISE™ AT THE CONCLUSTION.Y

UNLESS MNOM~-COMMUNIST LEADERS AT HELSINKI ARE

DATE:
ORIG:
UNIT:
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[T oo -~
SHOWN FACING A SIMILARLY PREOCCUPIED AUDIENCE. THE

SOVIET PUBLIC IS APT TO CONCLUDE THAT THE CONFER-

ENCE DEIMONSTRATED A LACK OF RESPECT FOR THE GEN-

X1 cRAL SECRETARY.
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y. ECYPT-USSR: THE SOVIET UNION HAS AGAIN REFUSED 70
RESCHEJULE PAYMENT OF EGYPT'S MILITARY DEBT. ACCORDING TO PRESS
REPORTS FROM CAIRO.Y ‘

EZYPTIAN FINANCE MINISTER ISMAIL. DURING HIS MEETINGS IN
MOSCOW LAST UEEK. FAILED TO REACH AGREEMENT FOR RESCHEDULING-
ALTHOUGH THE DOOR WAS LEFT OPEN FOR FURTHER NEGOTIATIONS. EGYPT
HAD REQUESTED AN EXTENSION OF THE TEN-YEAR MORATORIUM ON ITS

| MTLITARY DEBT THAT EXPIRED IN 197%. UITHOUT THIS CONCESSION,
EGYPT WILL HAVE TG DIVERT LARGE QUANTITIES OF EXPORTS TO THE
USSR—MATNLY HARD CURRENCY EARNERS—WHICH WILL IMPOSE ADDITIONAL
STRAINS ON CAIRO'S BALANCE OF PAYMENTS.Y

DESPITE THE TOUGH POSITTON TAKEN BY THE SOVIETS IN THEIR
MEETINGS WITH ISMAIL AMD THE INSISTENCE ON IMMEDTATE PAYMINT OF
SOME 5200 MILLION OVERDUE. THE USSR UNDOUBTEDLY WANTS TO CONTIHUE
THE DIALOSUE.Y

DISCUSSTION OF A SOVIET OFFER TO £XPAND i0SCOW'S APARTICIZATION

TH C6YRTIAM DEVELOBMEINT PLANS UWILL TAKE PLACE N CAIRO I ThE
DATE:
CRIG:
UNIT:
EXT:
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NEAR FUTURE. THE QUESTION OF EGYPT'S DEBT ANJ43AFATHOULD BE

UNDOUBTEDLY BE AIRED AGAIN DURING THESE PROJECT REVIEW

SESSIONS.

2. OAU: TH:

"

CROANIZATION OF AFRICAN UNITY EMDED ITs ST
MEETING IN KAMPALA LAST FRIDAY AFTER ADOPTING A WATERZD-DOUWN |
RESOLUTION THAT STOPPED SHORT OF CALLING FOR ISRAEL'S IiMEDIATE
EXPULSION FROM THE UN.Y

0AU MEMBERS ARE ASKED owLY TO INCREASE PRESSURE ON TSRAEL

AT THE UN AND ITS SPECTALIZED AGEMCIESY THE RESOLUTION MENTIONS

=

THE 7POSSIBILITY™ OF EYENTUALLY OUSTING ISRAEL FROM THESE
INSTITUTIONS. ON THE PALESTINE AUESTION. THE CAU MERELY EXPRESSZID
"SOLIDARITY™ WITH THE PALESTIMIANS AND CALLED OGN ISRAEL TO
RECOGHLZE THEIR "MATIONAL RIGHTS.¥

AFTER BITTER DESATE. THE SHUMPIT REJECTED AN EGYPTIAN-SPOMNSOR
RESOLUTION CALLING =0R LISRAELTS SUSPINSION FROIT THE UM SEMZRAL
ASSEM3LYS THIS REIOLUTICH 'JATS APEROVED LAST HOMTH AT A M2Vl

oF

<>

AU FOREIGN MINISTERS THAT PRECEDED THE ZUNMIT. THE AFRLUAN

LEADERS ALSO UARDED oFF STROMA PRESSURE FROM LEIBYN AaD IALRSTING
DATE:
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U R YA i
LIBERATION ORGAMIZATION OBSERVERS FOR A RESOLUTION URGING ISRAEL'S

QUTRIGHT EXPULSION FROM THE UN AND FOR THE ESTASLISHMENT OF PLO
OFFICES IMN ALL O0AU JEM3IR STATIS. ZAIRE, GHANA. AND SIZRRA LEOME
APPARIZMTLY LED BLAZK AFRICAN 2PPASITION TO THE ARAB REZSOUTIONS. W
THE GEMERALLY SUBDUEZD ICSSTOMN CALLED FOR A CEASE-FIRE TH
ANGOLA AND ASKIED THE TRAMSITIONAL GOVERMMENT TO PERIIT A
"COMMITTEE OF RECONCILIATIONT TO 60 TO THE TERRITORY IN THE
NEAR FUTURE. THE CHILZFS ¢F STATE ALSO ENDORSED THE DECLARATIOM
ON SOUTHEIRN AFRICA DRALUN U3 LAST APRIL AT A SPECIAL MINISTERIAL
MEETING Til DAR ES SALAAM. THI RESOLUTIONS APPROVE NEGOTIATIONS
WITH SOUTH AFRICA IF THEY ARE DESIGHUED TO BRIMNG AROUT MAJORITY
RULE IM RAODESIA AMD INDIPENDENCEZ FOR MAMIBIA TSOLUTH-WEST AFRICAY.Y
PRIOR TO THE SUMMIT. <A FOREIGH MINISTERS SIDT-STEPRED THE

THORMY ISSUE OF SOQUTH AFRICA'™S RIGHT 70 ZXIST AS AN IMNDEPEZMIENT

-

ITETING WY

i
T"i

STATE 8Y REFERRING I7T 7o THEIR HEXT MINISTERIAL
A3 EX¥PECTED UGANDAN =2TTIDENT AVMIN WAS ELECTED 0AU (HALIMAN

FOR THI COMING YEAR. M3ZaM3IQUE.L THE CAPE YERDE REZPUBLIC, THE

DEMOCRATIC REPUBLIC 37 SAD TOME AMD PRINCIPE. AMD vHZ COVORO
DATE -

QRIG:

LMIT:

SXT:
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ISLANDS WERE ADMITTED AS MEMBERS+ BRINGING THE MEMBERSHIP TO

4k .

3-//COMORO ISLANDS: AN OPPOSITION GROUP THAT WANTS TO RETAIN
LINKS UITH FRAMCE YESTERDA? SEIZED CONTROL OF THI COiMURO ISLAMDY
IN A BLOODLESS COUP. THE LEZGISLATURE OF THE FOUR-ISLAND
ARCHIPELAGO IN THE NMOZAMBIGQUE CHANNEL HAD DECLARED INDEPENDENCE
FROM FRANCE LESS THAN A MOMTH AGO.3//%

//THE LEADER OF THE CwiP. ALI SOILIH. A FORMER GOVERNMENT
INISTER. SAID HIY GROUP. THE MATIONAL UNITED FRONT+. WILL

CALL AN ASSEMBLY OF ALL PGL

=
-]

ICAL PARTIES TO DRAW U~ A
CONSTITUTION.//%

//IN A REFERENDUM LAST 2ZCENM3ER. THE PREDOMINANTLY MUSLIM
RESIDENTS OF THREE OF THE FOLR ISLANDS VOTED FOR COMPLETE
INDEPENDENCE. THE CHRISTIAN AMD FRO~-FRENCH MAJORITY OF THE
ISLAND OF MAYOTTE. HOWEVER. YOTID TO RETAIN SOME LINKS
WITH FRANCE.//ZY

//THE COMORIAN LEGISLATURE'S ABRUPT DECLARATION OF
INDEPZNDENCE WAS INTZMDID 7O COUNTER A MOVE BY THE FRENCH
DATE:

ORIG:

UNIT:
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NATIOMAL ASSEMBLY THAT WOULD HAVE PERMITTED THE INHABLTANTS OF
MAYOTTE TO END THEIR ASSOCIATION WITH THE OTHER ISLAMNDS AND
MAKE MAYOTTE A FRENCH CVERSEAS DEPARTMEMNT-IA//%

//FORMER PRESIDEMT AHMED ABDALLAH HAD YoULDd TH ¥otP
MAYOTTE A PART 7 THE COMORONS AND ON FRIDAY HE DEMANDED
THAT THE FRENCH WITHDRAY FPOM ALL THE ISLANDS AS SO00H AS
POSSIBLE. PRO-FREMCH DEMONSTRATIONS BEGAN IN MAYOTTE 0N THE

. - . 25X1
SAMT DAY AND OFFICIALS OF 7HE NEY STATE REPORTEDLY WERE

FORCED TO LEAVE LoCAL ADMINIZTRATION OFFICES.

4. ANGOLA-CAZTINDA: THE HATIONAL FROMNT FOR THE LIBERATION
OF ANGOLA MAY BE GAETTIMNG READY TO CHALLENGZ THE POPULAR
MOVEMEMT FOR THE LIBERATION OF ANGOLA FOR CONTROL 0OF THEZ 0XL-

PRODUCING EXCLAVE OF CIJASINDA.LY

M
"
9|

THE NATIOMAL FRONT HAS MOVED TEN ARMORED CARAS 70 ZALIR
BORDER WITH CABIMNDA. THUT FRONT REPORTEDLY PLANS TO ATTATK
POPULAR MOVEMENT FORCZES PROTEZLTING THE EXCLAVES HAJIR VoM.
THE FRONT'S SUDDEN BUTILD-UP MAY 8E O/LY 1\ ZHOW OF FORCE. BT

ANY SUCH MOVE RISKE SEZTTIMG OFF A CLASH.Y

DATZ:
ARG
UNIT:

EXT:
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WIATEVER THE MATIONAL FRONT'S CURRENT INTENTTONS+ CABLINDA
TS BOUND TO BECOME A CONTENTIOUS ISSUE SOOMER OR LATER- DESPITL
AGREEMENT AMONG ANGOLA'S THREE LIBERATION GROUPS THAT IT ilUST
REMAIN &) INTEGRAL PART COF THE TERRITORY. THE LIBERMTION
GROUP THAT CONTROLS THE EXCLAVE WILL HAVE GREAT LEVAERAGE IN ANY
FUTURE MEGOTIATIONS TO WORK OUT A POLITICAL SOLUTION FOR ANGOLA.Y

CABINDA'S FUTURE 1S FURTHER COMPLICATED BY THE EXISTENCE
OF A CABI{DAN L1BERATIOH FAuNT~ WITH RIVAL FACTIONS IN ZAIRE
AND IN THE CONGRO. 'UTLZ FFFANQUZ, THE PRESIDENT ¢F THE
STRONGER~ ZAIRIAN-BASED CABINDAN FACTION. DECLARED CAQTN AT°S
INDEPENDENCE FROM 80TH PORTUGAL AMD ANGOLA ON FRIDAY AT THE
ORGAMIZATYON OF AFRICA#M UMNITY NEZETING IN KAMPALA. THE VAU.
HOWEVER. STILL COMSIDERS CABIMDA PART OF ANGOLA.Y

MEITHER FACTION 0F THE CABIADAM IEPARATIST MQVEMINT CAN
DO NMUCH BY ITSELF. 2UT THZ TARTAN-BAZTED AIROUP IS SUPPORTED

POLITICALLY 3Y ZATRIAN ER2ZSTIDENT MosuT. §198UTy RELLEVES

AN

CABIMNDA SHOULD AT LZAST pAVE THEZ RISGHT 70 J£CIDE BWAETHER

TO RZMATM PART OF AMNGSOLA.  HI ZAQUATE

DATE:
ORIG:
UNIT:

EXT:
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THAT OF BURUNDI A#D RUANDA. WHLIH WERE ONCC ADGINISTERED FRON

THE BELGLAN COMGO BUT OBTALNED SEPARATE TNDEPEMDENCE.Y

SO FAR. MOBUTI HAS SHOUN NO WILLINGNEISS TO GIVE THE CABINDAM

SEPARATIET MOVENINT 4%Y MEILITARY IJURPORT. IN THE ZVINT 0F
LARGE-SCALE HOSTILITIES IMN CABIMNDA BETWZEN THE TWO MAJOR
ANGOLAN LIBERATION GROUFPS . HOWEVER. MOBUTU MIGHT FEEL CON=
STRAINCZD TO INTERVENE MTLITARILY TO NEUTRALIZE THE EXCLAVE
AND PROTECT ITS "INTEGRIVY."+

IN ADDITION TO WHATLVER JUESTIONS OF PRINCIPLE 11AY RE
AB8EHIND 10BUTU'S SUPPORT 2FIR CABINDAN INDEPENDENCE. THERE
ARE ITMPORTANT PRACTICAL SEASONS FOR HIS INTEREST IN T HLLLAVE.
HE WANTS TO PROTECT ZAIREZ'S ACCESS TO THE SEA AND TO ANGOLAN
RAILROAD AND PORT FACILITIEI: AMD HE HAY MIT FORGOTTEIM
CABINDA'S IMPORATANT CIL DEPFQOSYITS.Y

IF THE ANTI-ZATIRTAN POPULAR MOVEMENT CANE OUY &M To9 I

ANGOLA- 19BUTU PRO3ASLY wouts SEE LITTLE REASOM 19T 10 GivE

25X1

FULL CACKING TO CAZINGAN SIPARATISH.

DATZ:
OR!G:
UNIT:
EXT!
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he ARGENTINA: AS ARGENTIHE PFESILZHT NARIA CSTHLRS PEIOW
BEGINS HER ONC~RELK VACATLON ¥N AUGUST %M. KEY EXECJTIVE FUNCTIONI ARE
Lid THE HANDS OF A TRINI-CABIGET ' LEER DY INTIRIOK NIFISTUR BESITLZ.Y

THIS BROUD HAS GAINED AM INCRCASI:GLY SIGHIFICANT ROLE +3
THE PRESIDENT'S AUTHORITY MAS ALL BUT PISAPPLARER. STVERAL oTH=R
CABIKET MINISTERS-~KOTAILY FOREIGN MINISTER VIGHES AHD LASOR MINISTER
CONDITTI--CONTINUC TO 2£ CRITIZIZED FOR TIEIPR LINKS T2 THX OISTED
LOPEZ RLGA.Y

BUNITEZ: YHO IS UIDELY KESPECTED It ARGENTINAY PAY SCun
JOIN THE RAMKS OF THOSE BEING NEGTIONED AS CANDIDATES TO COAPLETL
PERON'S TERM. IF SHE LEAVEZ OFFICE. OTHERI MEMTIONED FCR TWIS NoLE
ARE SENATE PRESIDENMT LUBLR. UHO WOULD BECONE IWHTERIN CHICF EXECUTIVE
UNTIL CONGRESS C(HOOQSES A SUCCLSSOR TO COHKPLETE THE TERNH, AnD SUZNCS
AIRES PROVINCIAL GOVERNOR CALABRO. tHO HAS TIES TO LABOK ANE Tl
- NIILITARY.Y
QVER THE JEEKEND. THE OUTLAWED LLCFTIST PEOPLL'S REVOLUTIOUARY

ARNY SOUGHT TO EXPLOIT DISSATISPACTION MITH THE GOVIRNHENRT BY PULLICLY

Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5
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OFFERING TO SUSPEKD OPERATIONS IN RETURN FOR THE RELEASE OF ALL
POLITICAL PRISONERS- AN EHND TO THE STATE OF SIEGE- ANLF THE REVOCATION
OF "REPRESSIVE LAUS." INCLUDING THE AN O4 THE GROUP. THE GROUP
REALYZES THERE IS ALMNOST N0 CHARCE TMAT THE GOVERNMENT HILL MEET ITS

| pEmANDS. BUT HOPES TO ENMANCE ITS INAGE 5Y DISPLAYING A WILLINGNESS
®¥5X1 10 B CONCILIATIRY.

2-//7LATIN ANERICA: DELEGATESFR®0N ¥H LATIN AMERYCAR
COUNTRIES INCLUDING CUBA. MEETING IN PANAMA DECIBED O AUGUST 22 TO
RETURN IN OCTOBER TO FORM THE LATIN ABERICAN SCONOMIC SYSTEM. DRAFT
STATUTES FOR THE ORBANIZATIOHR ARE TO BE PREPARED BY A CONNITTELD THAT
UILL BEGIK ITS HEETINGI THIS HONTH.¥/V

Z7/7THE ORIGINAL PROPONENTS OF THE ECONOMIC SYSTEM+ PRINCIPALLY
NEXICO AND VENEZUELA- APPARENTLY HAD HOPED TO GET THE ORGANIZATION
OFF THE GROUHD AT THE CONFERENCE THAT ENDED AUGUST 2. WHILE ALL THE
PROSPECTIVE HEMBERS APPARENTLY AGRcE ON SUCH OBJECTIVES AS GREATER
COORPINATION ON TRADE PROBLERS AWD INCREASING THE FLOW OF TECHNOLOGY
T0 LATIN ARMERIEA+ THEY DISAGREE IN OTHER AREAS.//Y

/7/30ME COUNTRIES+ PARTICULAKLY BRAZIL. ARE CONCERNED ABOUT

Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5
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THE POLITICAL MILEAGE THAT MEXICO AND VENEZUELA NILL GET FRO FOR-

MATION OF THE ORGANIZATION: SEVERAL OTHER STATES FEAR THEL ORGANIZA-

TION WYLL DEVELOP AN ADVERSATIVE RELATIONSHIP WITH THE US.//¥
//SEVERAL DELEGATES WHO STRONGLY FAVOR THE (REATIUN OF

THC ORGANIZATION INSISTEMTLY DENIED THAT IT IS INTENDER TO PRONOTE

SUCH AN OQUTCOME. THE MOTIVE OF ITS SPOISORS+ HOWEVER. IS CLEARLY

25X1
TO ENABLE THE LATIN AMERICAN STATES TO BRING MORE PRESSURE ON THE

US FOR TRADL AND OTHER (CONCESSIONS-
3. EL SALVADOR: A CLASH BETWEEN SALVADORAN STUDENTS

AND SECURITY FORCES COULD BRING MAJOR PROSLEMS FOR THE MOLINA
APNINISTRATION-V

STUDENT UNREST HMAD NANIFESTED ITSELF IM THREATS TO DISRUPE
THE RECENT MISS UNIVERSE CONTEST. SECURITY WAS RNAINTAINZD DURING
THE PAGEANT. BUT 08 JULY 30 SOHE SO0 STUDEXNTS DEMONSTRATED IN THE
CAPITAL- SECURITY FORCES CLAINING SELF-PEFENSE QPEMED FIRE AMD
KILLED AT LEAST FIVE STUDENTS: SOME REPORTS PLACE THE NUMNBER OF
DEATHS AT 12.%

THE MEXT DAY. PRESIDENT OLINA SAID THAT THE DEMONSTRATION

Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5
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GAS PART OF A COuMUNIST CANGPIRACY AR ATHYIY HE HTIGAT IHEOSE A STAT
OF SIEGE. HE ACCUSED THE HAZN GPPOSITION PARTY. SONE OF WIQSE
DEPUTIES BARCHED MITH THL STUDENTS. OF PRONOTING VEOLENCE. (ICLINATS
CHAGES AGAINIT THY COMNMNURISTS ANE THE CHRISTIAD POWILATS. LOLG-
TINE ENCRIES OF THT ARNIDS FORCES~ ARE DUSTG LY TO ENIHEL THE 3UPPOST
OF THE NILITAFRY.Y

THE CURTSTYIAN DEMOIRATE . ANTICIPATI 6 THE LESISLATIVE
ELECTIOH HIXT YUAR+ HAVE (ECEMTLY AEdNM #IORE AGGRESSIVE IM DPLHOKNICH
ING GOVERMNMNERT CORRUPTION AND INKFEICICNCY. IT MAY STIZL wboy T-§
STUBENT DEATHS HIGHLY UNUSLAL T4 GENERALLY PEACEPUL EL SALVARQR. TO

BHIP UP POPULAR DISCATISFACTIRN WITH MCLINA. 25X1
E-2 IMPDET.HA

25X1
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L. CHINA: A NUMBER OF CHINA'S REGIOMNAL MILITARY COMMANDERS
MADE APPEARANCES DURING ARMY DAY CELEBRATIONS OM JULY 3.
THE STATUS OF MANY OF THESE MEN BAS PROBABLY OM rHE
AGENDA OF A RECENT MEETING OF PARTY AND MILITARY LEADERS
IN PEKING.Y

ALTHOUGH ALL THE RETURNS ARE NOT YET IN FROM THE
PROVINCES- AT LIAST SEVEN OF THE ELEVEN REGIONAL MILTTARY
COMMANDERS APPEARED IN THEIR HOME BASES- THIS GROUP
INCLUDES POLITBURO MEMBERS LI TE-SHENG AND HSU SHIH-YU-
WHO HAVE BEEN IN AND OUT OF POLITICAL TROUBLE FOR ALITOST
TWO YEARS.Y

THE POLITICAL FUTURE ¢F ANOTHER TROUBLED COMMANDER-
HAN HSIEN-CHU- REMAINS IN DOUBT- HE DID NOT APPEAR IN HIS
HOME PROVINCE. BUT NO REPLACEMENT WAS NAMED. ON THE OTHER
HAND- THE PARTY BOSS OF HEILUNGKIANG PROVINCE IMN THE
NORTHEAST. A NILITARY i7aN WHO HAS SEEMED AN ALMOST CERTATH

TARGET FOR PURGE. APPEARED IN HIS PROVIMCE FOR THE FIRST

DATE:
CRIG:
UNIT:
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TIME I OVER A YEAR.Y

THE COMMANDERS OF THOSE AREAS THAT HAVE NOT YET
REPCRTED TN OR HELD RALLIES YWITHOUT NANING ATTENDANTS
HAVE 0T SEZMED T0 3% In SIZRIOUI PALITICAL TROUZLZ.WM

THE EMERGENCE OF MOST 4#F THISE COMMANDERS IN THE
WAKE OF THE RECENT MEETING IN PEKING MAY BE SOMETHING OF
A SETBACK FOR CHATRMAN 1A7. HE HAS SEEMED MORE WILLIMG
ERIPIP TO REMOVE SEVERAL oOF

L=

THAN THE REST OF Tdo LEA
THESE nMEM.Y

RELATICNS 85TUZEN THE PARTY AND THE MILITARY ZASED
CONSIDZRABLY DURING [1AO'S ABSENCE FROM PEKING EARLIER
THIS YEAR. THE ATTITUDE I THZ CAPITAL AT THAT TINE
SEEMED TO BE THAT. S0 LonG i3 THE COIMANDERS HAD 1OST
THEIR 2OLTTICAL POSITIC!HS. BIKING WAS WILLING TO ALLoY
THEM TH RETAIN THEIR MILITARY 2UTIIS AMD TAKE THz WFEAT
OFF THZM. IT SEEMS JIKCLY THAT THE RECLAT MZETING.
WHICH PROJABLY REOSINED THE CASES oFf S0NMT OF TiH<lE
COMMANDERS . WAS HELD AT MAD'S TNIUSTEMIE.Y
DATE:

ORIG-

UNIT:
BT Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5




Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5

1S S

OTHER HIGHLIGHTS OF THE ARMY DAY CELEBRATIONS UWERE
THE REHABILITATION OF FORMER CHIEF OF STAFF LO JUL-CHING,
OME OF THE EARLIEST VICTIMS OF THE CULTURAL REVOLUTION OF
THE HI2-19L0S- AMD THE FIRST PUBLIC ANNOUMCEMENT FHAT
YOUNG PARTY LEADER WANG HUNG-WEN HAD BEEN MANED A
VICE CHAIRMAN OF THE MILITARY AFFAIRS COMMITTEE. THE
PARTY'S WATCHDOG OVER THE MILITARY.Y

LO HAS A LONG BACKGROUND IN PUBLIC SECURITY WORK.
HE IS XNOWN AS A STRONG LAW-AND-ORDER MAN AND A STAHMCH
ADVOCATE OF MILITARY PROFESSIONALISM. I-E.. NMILITARY
TRAINMING AS OPPOSED TO A POLITICAL ROLE FOR THE ARIED
FORCES. HIS REHABILITATION SYMBOLIZES PEKING'S EMPHASIS
ON MILITARY DISCIPLIMNE AND TRAINING AND IS LIKELY 7O BE
READ IN CHINA AS A FURTHER REPUDIATION OF MAO'S CULTURAL
REVOLUTION.Y

UANG'S APPOIMNTHENT TO THE MILTITARY AFFAIRS CoaMiTTEE IS

ANOTHER EXAMPLE OF BEKING'S DETEZRMINATION 70 PUT THE ARMY UNRIR

-3

CIVILIAN CONTROL. HE IS SECOMD CIVILIAN OFFICIALLY APR 2LHTED

DATZ:
ORIG:
UNIT:
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TO THE COMMITTEE THIS YEAR.

2.//JAPAN-KOREA: SONE AMBIGUITY IS EMERCING IN JAPAN'S

20X1

POLTICY TOWARD KOREA ON THE EVE OF PRIMNE MINISTER MIKI'S TEPARTLRE

FOR WASHINGTON.//¥%

J/THE BASIC TREND—INEROVEMENT IN RELATIOMS BETUEEN TORKYO
AND SEOUL IN THE NP0NTHE SEINCE THE INDOCHINA COLLAPSE~HAS NOT
BEEN REVIERSED. TINDEED. FOREIGM MINISTER MIYAZAUA'S TRIP 70
SEOUL LAST WEEK RESOLVED SOAE LOMG-STANDING PROBLEMS Aud HELIZD
PAVE THE WAY FOR CLOSER CONSULTATIONS. AS WELL AS JAPANESE
ECONOMIC ASSISTHANLE-//Y

//A CROSSCURRENT TN TOKYO'S KOREAM POLICY. HOWEVER. HAS
DEYZLOPED IN THE MAKE'dF A TRIP TO NORTH KOREA BY TOXUMA

UTSUMOMIYA, A POLITICAL ASSOCTATE OF

-]

17l

HE PRIME MINISTER-

UTSUNOMTYA RECENTLY RETURNED FROM PYONGYANG WITH WORD THAT
PRESIDENT XIM IL-S2NG YANTS TO DISCUSS A PEACE TREATY DIRECTLY
WITH THE HUS.//7Y

J/AFTER CONFERRING MITH UTSUMOMIYA. MIKI SALD Po3LICLY

THAT HE toULD CONVZY VOMGYANGTS NESSAGE TO PRESIDENT #ORD MHEXT
Qave:
ORIG:
UNIT:
EXT:
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WEEK. MNIKI WAS CAREFUL TO HEDGE HIS ROLE AS AN INTERMEDIAR
AND ATTEMPTED TO HEAD OFF SUSPICIONS IN SEOUL 3Y ADDIMG THAT
HE WOULD EXPRESS "HIS QUN VIEWS™ ON THE KORZAM ISSUE L AODTTTON
TO PASSING ON THE MORTH KOAEZAN PROPOSIAL.//H

//FOREIGN MINISTER HIYAZAWA AND OTHER JAQAMESE DIPLOMAATS
ARE UNCERTAIN UWHERE MIKT Z7TANDS ON KOREAN ISSUES. APPARENTLYw.
MIKI IS PERSIONALLY IMCLINED TO ZELIEVE THAT JAPAN SHOULD TN~
CREASE ITS DEALINGS HWITH BY2NIYANG AND PLAY A BROADER R0oLE ON
THE KOREAM PENINSULA. RATAYZR THAN SUPPORT SEOUL EXCLUSTVELY
AS IM THE PAST-. THERE IS 3207E DANESTIC PRESSURE IN JAPAN
FOR SUCH A PAOLICY SHIFT. 2UT AMAJORITY ORINTICON TN THIZ RULING
LIBERAL DEMOCRATIC PARTY AdiD AT SENIOR LEVELS TN THE FOREIGN

MINISTRY CONTINUAES TO FAVIR A STRONG ALLIANCE WITH S6UTH KOREA-//7%

//7PYOMGYANG'S PROBPOZAL FOR TALKS HITH THE US IS Mot nNEls
THE NORXRTH KOREANS OFFESED 72 NZGHTTATZ A PZACE TREZATY HILTH THY
US I MARCH LAST YEZARA A2 THIZY A3V ATTENATED 70Q AR2A0A00 7
JS OM SAVERAL OTHER OCCASLONS.  PYONGYANSG Hay BROASJASLY 2OMIME
ITS PITCH AT THIS TIMZ A8 PART 2F TS CURIADNT DEALD CXIPACGN
LDATE.
0ours
UNIT
EXT:
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J el

IN SUPPORT OF MORTH KOREAN DIPLOMATIC INITIATIVES MIONG THE
NONALIGNED STATES AND AT THE UN. THE NORTH MAY ALSO BELIEVE

IT CAN ENCOURAGE SOME FRICTIONS IN THE US - JAPANESE - SOUTH

KOREAM RELATIOMSHIP. 25X1

3. NORTH VIETNAM-CAMBODIA: A NORTH VIETNAMESE DELEGATION
HEADED B8Y PARTY CHIEF LE DUAN HAS JUST CONCLUDED A VISIT TO |
CAMBODIA- ACCORDING TO SEPARATE ANNOUNCEMEINTS BY RADLO PHNOM
PENH AND HANOI'S PARTY DAILY MHAN DAN. NZIITHER ANNOUNCENENT GAVE
Al'Y DETAILS OF THE TALKS. THE PARTICIPANTS INVOLVED. OR THE
DATES~ SAYING ONLY THAT THEY UERE HELD "RECENTLY.™

LE DUAN'S VISIT MAY HAVE TAKEN PLACE SOMETIME 3uTHEcN July 7
AND 22» DURING THAT TIME. NO MEMBER OF THE NORTH VIETMANESE
POLITBURO WAS SEEN IN PUBLIC AND THERE WAS SPECULATIOM THAT THEY
WERE IN SOUTH VIETNAM ATTENDING A PARTY PLENUM. XT IS POSSIBLE
THAT WHILE IN THE SOQUTH. LE DUAM AND OTHER MEMBERS MADE A SIDL
TRIP TO PHNOM PENH. BORDER PROBLEMS AND THE DISPUTE OVER "HE
OFFSHORE TSLANDS ALMOST CERTAIMLY WERE HIGH OM THE AGENDA DMURTNG

THE DISCUSSIONS.Y

DATE :

CRIG:

UMIT:

EXT: " Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5



=T

Approved For Release 2005/06/22 : CIA-RDP86T00608R000300010022-5

U AN
THE MORTH VIETMNAMISE VISIT TO CAMNBODIA IS THE FIRST PUBLLCLY

ANMOUNCED VISIT BY A HIGH-LEYEL FOREIGN DELEGATION SINCE THE
COMMUMISTS ASSUMED COUTROL Til MID=APRIL. THE FACT THAT Tt

EN TAKEMN BY CAMBODIA SUGGEITS THAT

"

INITIATIVE APPEARS 70 HAYI 3
IT MAY REPRESENT A SIGNAL THAT PHNOM PENH HOPES T0 BALANCZ SOHEUHAT
THE COMPETITION FOR LNFLUENCE 3ETWEEN PEKING AND HANOI. PEKING'

HAS YET TO DISPATCH SUCH A HMIGH-LEVEL DELEGATION TO CAMBODIA.

BUT CHIMNESE REPREIIEHTATIVES nAVE BEEN IN PHNOM PENH SINCE SHORTLY
AFTER THE COLLAPSE OF THZ LOM MOL GOVERNMENT AND CHIMA HAX BEEN

BY FAR THEZ LARGEST 3JQURCE GF AID TO THE MNEW REGIME.Y

™
—

POSSIBLY AWARE THAT THE NORTH VIZTNAMESE VISIT bOuL.D TOUCH
CHINESE SENSITIVITIES. RADIO PHNOM PENH ON THE SAME DAY BROADCAST
A MESSAGE FROM KHIEU SASPHAM T0 CHIMA'S wEZfFENSK NINISTER

COMMENORATING THE ANNIVIRIARY OF THE CHINZSE ARSY. THE MzSSA6

WARMLY THAMKED THE CHINTTE #32 THTIR TUPPORT DURING THE FIVE-YEIR
STRUGGILE AGATINST Th- Lad 1Gi 7002908, ™ AND)

HOTED THAT THIS SURSART oD CNFTHUID TN THI  YNIN PHATS W (g
CAMBODIAN REVOLYUTION. 25X1
DATE:

ARG

DM
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